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FORWARD LOOKING 

STATEMENTS DISCLAIMER 

Certain statements and information 
included in this presentation constitute 
“forward–looking statements” within 
the meaning of the Private Securities 
Litigation Reform Act of 1995.  These 
statements are based on certain 
assumptions and analyses made by the 
Company’s management in light of its 
experience and its perception of 
historical trends, current conditions, 
expected future developments and 
other factors it believes are appropriate 
under the circumstances. 



These statements involve known and 
unknown risks and uncertainties, some 
of which are outlined in the Company’s 
most recent 10-K and subsequent 10-
Qs, which may cause the actual 
performance of Flotek to be materially 
different from any future results 
expressed or implied in this 
presentation and the forward-looking 
statements. Flotek undertakes no 
obligation to update any of its forward-
looking statements for any reason.
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ABOUT FLOTEK: WHO WE ARE 


Flotek® is a developer and distributor of prescriptive 
chemistry-based technology, including specialty 
chemicals, to clients in the energy, consumer industrials 
and food & beverage industries. 
FY16 Revenue: $262.8 
million* compared to 
$270.0 million in 2015. 
Results were in line with 
expectations we outlined in 
December 2016. 



Flotek’s 4Q16 revenue was 
up 9.8% sequentially and 
up 10.5% compared to the 
same period in 2015, a 
remarkable outcome in the 
face of the worst downturn 
in the industry’s history. 


In 4Q16, we began a 
strategic repositioning to 
focus on our core 
businesses in energy 
chemistry and consumer 
and industrial chemistry. 

3 *Revenue from continuing operations. As part of our strategic repositioning, we are executing a plan to divest our Drilling Technologies and Production Technologies segments.   
  



Consumer and 
Industrial Chemistry 
Technologies (CICT) 

Flotek’s Consumer and 
Industrial Chemistry 
Technologies delivers 
high-quality products that 
meet the demands of a 
variety of consumer and 
industrial applications. 

OPERATING 
SEGMENTS

Energy Chemistry 
Technologies (ECT) 

Flotek’s Energy Chemistry 
Technologies provides oilfield 
specialty chemicals and 
logistics as well as reservoir 
characterization and 
petroleum engineering 
services to solve the toughest 
drilling, cementing, 
stimulation and production 
challenges. 
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•  Patented suite of Complex nano-Fluid® (CnF®) technology 
with extended intellectual property portfolio providing 
proven results to increase well performance. 

•  Strong track record of innovation, industry-leading R&D 
capabilities and continued investment.

•  Extending the reach and application of our technology to 
key international growth markets.

•  Streamlined business model with direct engagement with 
energy chemistry customers through the virtual Flotek 
StoreTM. 

•  Recent acquisitions have positioned the company for added 
growth in consumer and industrial and energy markets, 
through greater integration of our supply chain. 

INVESTMENT �
THESIS
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Sales volumes of Flotek’s Complex nano-Fluid® (CnF®) 
suite of completion chemistries increased 14.7% in 2016 
when compared to 2015 levels.

Flotek is continuing to expand its global footprint across 
Asia, Middle East and Eastern Europe, improving 
international revenues by 21.2% compared to the prior 
year period.

RECENT 
BUSINESS 
HIGHLIGHTS  Michelle Adams, former worldwide vice president of IBM 

Watson Platform, joined Flotek’s Board of Directors on 
January 30, 2017.

04 

As part of our strategic repositioning, we are executing a 
plan to divest our Drilling Technologies and Production 
Technologies segments in 2017.
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Matt Marietta, former financial analyst from Stephens, 
Inc., joined Flotek on March 1, 2017 as senior vice 
president of corporate development and investor 
relations. 
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ENERGY CHEMISTRY 
TECHNOLOGIES (ECT) 
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Energy Chemistry 
Technologies (ECT) 
FY16 Revenue:
$188.2 million, down 
11.9% from $213.6 
million in 2015 

Gross Margin:
39.6%, up 1.2 
percentage points from 
38.4% in 2015 
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2017 AND BEYOND GROWTH DRIVERS 
•  Increasing CnF® penetration, especially in the Permian Basin—  

the hottest shale play in North America. 

•  Prescriptive Chemistry Management™ (PCM™) program for 
expansion of total fluid systems business. 

•  Continued PrF® penetration and establishing a leadership 
position in polymer chemistry. 

•  Client financial transactions continue to point to efficacy of 
CnF®. 
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Flotek’s nanotech technology 
was a game-changer for us in 
the Southern Delaware Basin. 
Without a doubt, it was an 
important driver in making our 
Pecos County acreage a success.”

 – ERIC HOOVER, EVP OF OPERATIONS, 
    BRIGHAM 

“ 
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Shipped products to Iraq, China and 
Ukraine for the first time in 4Q16, 
extending to key growth markets. 

Meaningful opportunity for Flotek to 
continue to expand globally. 

GLOBAL GROWTH �
OPPORTUNITY 

11 



ECT GROWTH 

01 Quarterly revenues for ECT 
increased 22.4% sequentially, 
primarily driven by a 12.4% 
increase in sales volumes of 
Flotek’s suite of patented CnF ® 
products. 

02  This outcome is remarkable 
against a 43% drop in 
completion activity in 2016, 
per the U.S. EIA, which 
followed a drop of 38% in 
2015. 

FTK Domestic CnF ® Sales vs. Completed Wells

*Completions data pulled from EIA DUC report for 7 major basins in the lower 48 states. 

 CnF® Sales, $  # of Completions* 
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More than 40% of 
Flotek’s annual ECT 
revenue is generated 
through the Flotek 
Store ™.

Custom Chemistry  Direct Distribution  Access to Experts 
Prescriptive, customizable 

technology to work with unique 
well & reservoir factors 

Commitment to ensuring 
price transparency through 

direct-to-end-user sales

Direct access to prescriptive 
chemistry experts, available 

24/7 

ICO
N 

ICO
N 

ICO
N 
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FLOTEK STORE 2014-2016 SUCCESS SHOWS 
GROWTH AGAINST INDUSTRY BACKDROP
The following graph shows the success of the Flotek Store™ relative to key benchmarks in 
the oil and gas industry, and demonstrates the continued growth of our customer footprint.

*1Q14 contains March data only, from Drillinginfo
Sources: Drillinginfo, BHI Rig Count, Flotek



CONSUMER & INDUSTRIAL 
CHEMISTRY TECHNOLOGIES 
(CICT) 
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•  Citrus flavor molecules are in short supply, 
creating global market opportunities with 
beverage, flavor and fragrance companies. 

•  Consumers are demanding natural flavors. 
•  Expansion into non-thermal manufacturing and 

varietal diversification will enhance growth 
opportunities. 

•  Nutraceutical, pharmaceutical and agriculture 
present unique growth opportunities for Flotek. 

2017 AND BEYOND GROWTH DRIVERSCICT UPDATE 
•  Received ISO certification for food grade activities. 
•  Added two small distillation units to expand 

capacity and variability to manufacture high flavor 
compounds.

•  Increased costs for raw materials drew down 
quarterly gross profit by 32%, but gross profit for 
the year increased by $1.7 million, 11.9% from 
2015. 

•  FY16 Revenue: $74.6 million, up 32.3% from $56.4 million in 2015 

•  Gross Margin: 21.6%, down 3.9 percentage points from 25.5% in 2015 

CONSUMER & INDUSTRIAL 
CHEMISTRY TECHNOLOGIES (CICT) 
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COMMITMENT 
TO INNOVATION 
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Our total filed and pending patent 
applications now number more than 75, 
including over 40 unique CnF® formulations 
demonstrating our commitment to continuing 
to be a leader in the specialty chemistry 
sector. 

Our patent portfolio has continued to grow, 
with five more patents granted last year, 
bringing the total to more than a dozen 
grants. 

*Flotek Industries, Inc. owns additional patents, trademarks, and  copyright assets that 
are not chemistry related and are excluded  from this analysis. 

INTELLECTUAL PROPERTY 
PORTFOLIO

COMMITMENT TO INNOVATION: 
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01 Since construction completed in 3Q16, we have secured six 
new clients. 

02  Client innovations were also up significantly, due in part to 
the collaborative capabilities of this new unparalleled global 
research and innovation facility. 

03  Flotek has held multiple events that brought together key 
industry leaders, academics and leading minds for a monthly 
Pursuit of Knowledge Institute Series. 

04  Developed and continuing active partnerships with eight 
universities and educational institutions.  

05  With the opening of the Flotek Store™ and the Global R&I 
Center, we are becoming increasingly involved in the entire 
lifecycle of the well, leveraging our Prescriptive Chemistry 
Management™ (PCM™) business offering. 

GLOBAL RESEARCH & INNOVATION 
CENTER: HOUSTON, TX 

COMMITMENT TO INNOVATION: 
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In June 2014, we developed a data 
analytics visualization software 
application. The introduction of this type of 
digital open record of data is still growing 
in acceptance by the industry, but it will be 
an increasingly important differentiator for 
us as we advance new, cognitive 
computational technology to uncover key 
insights and trends about our clients’ wells, 
and how our chemistry can better enable 
and protect their reservoirs. 

DATA & ANALYTICS
COMMITMENT TO INNOVATION: 
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TECHNOLOGY INVESTMENT 
GENERATES GROWTH 

•  In ECT, Flotek’s investments in 
new chemistry technology have 
meaningfully contributed to the 
segment’s revenue growth.

•  Share of revenue from new 
technologies has surpassed our 
goal by a margin of 2:1. �
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We’ve maintained an excellent best-
in-class safety record with a total 
recordable incident rate (TRIR) that 
has consistently declined over the 
last few years, falling 64% to 0.78 
in 2016 from 2.19 in 2012. 

This TRIR is the number of 
recordable accidents per 200,000 
hours worked and is much lower 
than averages for other economic 
sectors tracked by OSHA. 

Loss time and light duty injuries 
also plunged to essentially zero in 
2016 from 5 in 2015, as we 
further build upon our strong 
safety culture. 

Our executive leadership is very 
involved in our continued review 
and enhancements regarding the 
safety of our employees as well as 
the environment. 

HEALTH SAFETY & ENVIRONMENT (HSE) 
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•  In September 2016, Flotek hosted a Hunger 
Initiative to donate a percentage of sales 
revenue from that month to local food banks. 

•  As a result, in January 2017, the Flotek 
Energetic Foundation made donations to food 
banks that helped them fund an estimated 1.3 
million meals for families and children 
experiencing food insecurity. 

•  Took place in communities surrounding our 
work in oil patches, such as Pittsburgh, 
Oklahoma City, Dallas, Houston, Midland-
Odessa and Denver. 
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HOW FLOTEK IS 
MAKING A DIFFERENCE 



JULY 2016 

Collaboration with Y-TEC, 
tech arm of YPF. Local 
supply and production of 
D-Limonene (citrus 
terpenes). Customized 
chemistry to develop “full 
fluid systems” for 
deployment in Vaca 
Muerta shale and 
Neuquen tight gas basins. 

AUGUST 2016 

Acquisition of IPI, leading 
supplier of guar that 
complements our work with 
citrus-based nano-fluids, 
strategically located staging 
center in Permian Basin.

DECEMBER 2016 

Expanded international reach 
via cooperative agreement 
with Anton Oilfield Services, 
headquartered in China.
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RECENT DEVELOPMENTS



4Q16 4Q15 FY16 FY15 
Revenue $70.6 million  $63.9 million  $262.8 million  $270.0 million 

Consolidated 
Gross Margins

32.3% 38.5% 34.5% 35.7%

Operating 
Income (Loss) 

($5.6 million)  $1.9 million  $1.9 million  $7.2 million 

EPS (fully 
diluted) 

$0.07  $0.02  $0.03  $0.13 

Adjusted 
EBITDA** 

$10.0 million  $4.1 million  $15.6 million  $20.9 million 

2016 v. 2015* 

FINANCIAL 
HIGHLIGHTS

24 *For continuing operations
**Calculation of adjusted EBITDA may include one time shareholder settlement.   



CASH POSITION 
•  Strong cash generation, combined with a 

commitment to research while maintaining 
financial discipline, provides ample opportunity 
to drive organic growth across the business. 

•  Completed construction of Global Research & 
Innovation Center in 2016. 

•  Flotek’s Board of Directors authorized a $50 
million share repurchase program in August 
2016.

•  Unleveraged Balance Sheet.
•  Evolving to an asset-light company for 

significant growth without additional growth in 
capital.

•  Cash position provides financial flexibility to make 
strategic growth investments 

Cash & Cash Equivalents 
2016 2015 
$4.8 million $2.2 million 

•  Acquired International Polymerics in July 2016 

Capital Expenditures 
2016 2015 
$14.0 million $16.4 million 
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2017 OUTLOOK
•  For 1Q17, we are anticipating continued 

improvement in completion activity. As activity levels 
begin to rise, we are positioned for growth and have 
initiated a double-digit price increase, effective this 
quarter, and in line with price increases across the 
oilfield services sector.

•  In addition, we are experiencing strong demand in 
energy chemistry and are focused on delivering 
improved margins through strategic pricing increases 
and process efficiency. 

•  In CICT, we continue to expect yearly growth in our 
net revenue and gross margins. 
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•  We expect to make substantial progress on 
the divestment of drilling technology and 
production technology businesses this 
quarter. 

•  We are focused on maintaining strong 
liquidity to fund our business. 

•  We also recently posted a new video series 
called “Catalysts for Change: Conversations 
with Flotek’s Board of Directors,” featuring 
our board members, which can be found on 
our website’s Investor Relations page. 

2017 OUTLOOK 
CONTINUED: 
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CONTACT US

CORPORATE HEADQUARTERS
10603 W. Sam Houston Pkwy. N. 
Suite 300
Houston, TX 77064

MATT MARIETTA
Senior Vice President
Corporate Development, Investor Relations
Flotek Industries
Email: MMarietta@Flotekind.com
Phone: (713) 726-5348
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