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Certain statements and information included in this presentation 
constitute “forward–looking statements” within the meaning of the 
Private Securities Litigation Reform Act of 1995.  These 
statements are based on certain assumptions and analyses 
made by the Company’s management in light of its experience 
and its perception of historical trends, current conditions, 
expected future developments and other factors it believes are 
appropriate under the circumstances. These statements involve 
known and unknown risks and uncertainties, some of which are 
outlined in the Company’s most recent 10-K and subsequent 10-
Qs, which may cause the actual performance of Flotek to be 
materially different from any future results expressed or implied in 
this presentation and the forward-looking statements. Flotek 
undertakes no obligation to update any of its forward-looking 
statements for any reason. 
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Forward Looking Statements Disclaimer 



 Headquarters: Houston, TX 

 NYSE Ticker: FTK 

 Share Price: $17.59 

 Enterprise Value: $1.0 Billion 

 2014 Revenue: $449.2 Million 

 Website: www.flotekind.com 

Flotek is a Houston-based oilfield technologies 

company with focus on value-added drilling, 

completion and production products. We 

deliver our services through a network of field 

offices in key basins across North America 

and through strategic partnerships internationally.  

Flotek Overview 
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Flotek Overview 
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Energy Chemistry 
Technologies 

Consumer and 
Industrial Technologies 

Production 
Technologies Drilling Technologies 

Drilling 
Technologies 

Flotek Industries Inc., is a diversified global supplier of 

customized chemistries and drilling and production 

technologies to the energy industry. 



Flotek Overview 
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Each incremental barrel is more expensive than the last 

 Volatility in crude oil has 

been the norm for the first 

half of 2015. Recent cycles 

begin to exhibit signs of 

stability after 6-9 months of 

price deceleration.  

 We believe North American 

decline rates will become 

more pronounced than 

expected in second-half of 

the year.  

 Production enhancing and 

value-added technologies 

are already gaining traction 

based on performance data.   
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Financial Highlights 
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Second Quarter 2015 Financial Snapshot 
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Three Months Ended 

June 30, 2015 
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Three Months Ended 

March 31, 2015 



Financial Highlights 
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Year-to-Date 2015 Highlights 
 Second quarter CnF® sales (by volume) were 76% greater than first 

quarter, 2015 volumes and 34% above second quarter, 2014 levels. 

 Domestic CnF® volumes set an all-time record, 113% above first quarter 

volumes and 40% above year-ago levels. 

 Flotek recorded a one-time $20.4 million non-cash charge as it refocuses 

its Drilling Technologies and Production Technologies businesses, 

providing for more focused and efficient business units.  

 Flotek's EOGA unit began CnF® use in Enhanced Oil Recovery projects 

in West Texas for a major EOR participant; Flotek shipped hydraulic 

pumping units - a result of its International Artificial Lift acquisition - to 

Mexico during the second quarter. 

 Third quarter chemistry sales continue a positive trend, supporting 

Flotek’s outlook that chemistry revenue should grow approximately 10% 

sequentially with steady to slightly stronger gross margins. 

 

 
 



Flotek Overview 
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Flotek's Energy Chemistry 
Technologies provides 
oilfield specialty 
chemicals and logistics as 
well as reservoir 
characterization and 
petroleum engineering 
services to solve the 
toughest drilling, 
cementing, stimulation 
and production 
challenges. 



Flotek Overview 

9 

Flotek's Drilling Technologies 
designs, manufactures, 
repairs, markets and installs 
downhole drilling tools used 
in oilfield, mining and water 
industries. 



Flotek Overview 
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Flotek's Production 
Technologies provides 
innovative production 
systems including hydraulic 
lift technology, electric 
submersible pumps,  and 
specialized production 
valves. 



Flotek Overview 
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Flotek's Consumer and 
industrial Technologies 
delivers high-quality 
products that meet the 
demands of a variety of 
consumer and industrial 
applications. 



Energy Chemistry Technologies 

Flotek is positioned to continue to be the leader in an energy services 

renaissance that will be driven by new technology, focused on creative 

chemistry and grounded in our belief that innovation is essential to 

accelerating the quest to ensure oil and natural gas exploration can coexist 

with a heightened sense of environmental awareness. 

 

Flotek’s Research & Innovation commitment is leading to the “next generation” 

Complex nano-Fluid® products and other “on demand” chemistry solutions. 

Flotek’s chemistry solutions are: 
 

 Customized 

 Proprietary 

 High-Impact 

 Client-Centered 

 Environmentally Advanced 
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Energy Chemistry Technologies 
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 Marketing penetration to both 

service companies and E&P end-

users that convey compelling 

economic benefits of the CnF® 

technology. 

 Develop new opportunities and 

increase penetration of our 

transformational chemistries –

EOR/IOR, Drilling Fluids, Advanced 

Production Applications. 

 Increase volumes from key 

customers. 

 

Additional Growth Drivers 
 

 Introduction of The Flotek Store, where E&P end-users can purchase CnF® 

directly from Flotek.  

 Continued enhancement and growth of our FracMax® application  
 

Energy Chemistry Technologies 



Energy Chemistry Technologies 
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Flotek has added meaningful commercial 

chemistry validation projects with over 40 

prospective clients across multiple basins, 

creating the most robust prospect book in the 

history of the Company. 

 > 40 
 

Validation Projects 

As a result of FracMax®, we know that over 250 

unique operators have employed CnF® in 

various projects in the US. 

 >250 
 

Unique Operators 

 $10 Billion 
 

Added-Value 

Based on data derived from FracMax®, we 

estimate the use of Flotek’s CnF® completion 

chemistries has added at least $10 billion dollars 

in aggregate value for operators when compared 

to those operators that have not adopted CnF® 

chemistry.  



What is a CnF® Additive? 

CnF® additives are patented combinations of surfactant, solvent, 

and water that are designed to enhance oil and gas production.  

Surfactant: A molecule designed to 

modify surfaces and interfaces. It 

consists of an oil-soluble molecule 

bonded to a water-soluble molecule. 

 

Solvent: A chemical that will dissolve 

common oilfield deposits like heavy 

crude, paraffins and asphaltenes. 

Example: d-limonene, xylene, 

benzene 
 

The common name for a 

nanoscopic, structured, 

spontaneous solution of 

surfactant, solvent, and water 

is a microemulsion.  

 (T. P. Hoar and J. H. Schulman, 

Nature, 1943, (152), 102-103.) 
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How CnF® Additives Work  
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CnF® technology involves the combination of 
surfactant, solvent, and the nanoscopic structure. 

 
Surfactant 

 Lowers Interfacial Tension 
 Changes Contact Angle 

 
Solvent 

 Dissolves Organic Deposits 
 Changes Wettability 

 
Nanodroplet 

 Evenly Treats Large Surface Areas 
 Permeates the Pore Spaces of the Well 

 
 

 
 

 
 

 



d-Limonene as a Solvent 

Characteristics 
 Non-BTEX 
 FDA – Generally Regarded as Safe (GRAS) 
 EPA Designed for Environment (DfE) 
 Biorenewable and Sustainable  

 
Current Uses 

 Water Treatment, Medical, Electronic & 
Automotive 

 Household and Institutional Cleaners 
 

Keys to Oilfield Efficacy  
 Essential oils (e.g. orange oil) are used 

extensively to enhance the performance of 
surfactants 

 d-limonene is an excellent solvent for oilfield 
deposits 
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d-limonene is a natural product isolated from the rinds 
of citrus fruits and represents one of the most 

environmentally friendly, renewable solvents currently 
on the market.  



Flotek Chemistry Clients 
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Flotek - EOGA 

 
“We have experienced some highly attractive 
economics on these projects, averaging 3 months to 
payout, high rate incremental near term recovery, and 
incremental longer term reserve additions.” 
-Citation Oil & Gas Corp.- 
 

 

“Flotek/EOGA has been conducting Gel Polymer 
Treatments for Kinder Morgan CO2 for the past 5+ 
years at SACROC, and Katz CO2 floods…  The 
majorities of the treatments were implemented in the 
SACROC CO2 flood and were successful with overall 
costs less than $0.50/incremental barrel of oil.” 
-Kinder Morgan CO2 Company- 

 
 

“EOGA’s performance to date continues to live up 
to the high standards we set for our contractors.  
Their performance also has been used as a model 
standard by which we judge other contractors.” 
-Enerplus Corporation- 
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FracMax® 

 Data is sourced from operator-provided completion data from 

FracFocus and production data from government entities. 

 The data is un-adjusted, providing for comparison and analysis of 

operators’ self-reported data sets. 

20 

 Based on Flotek’s proprietary, patent pending 

Data Recovery Econometric Analytical 

Modelling (DREAM) software, our proprietary 

FracMax® software uses public data – provided 

by oil and gas operators – to analyze production 

results based on completion methods. 

 Proprietary hydrocarbon production analytical model allowing 

comparison of completion technique efficacy. 

About FracMax® 



FracMax® 

Lost Revenue Potential 

Average Monthly Production of CnF® vs. Non-
CnF 

Depletion Curves Comparing CnF® vs. Non 
CnF 

CnF® Cost Recovery Timeframe 

Internal Rate of Return 

Net Present Value 

Our FracMax® application is quickly becoming the premier 

analytical tool in determining optimal completion methods 
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FracMax® 

United States Well Composition 

 10% 
 

Market Share 
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 9,825 
 

CnF® Wells 

 98,354 
 

Total Wells 



FracMax® 
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 Able to run virtually limitless production comparisons through our FracMax Analytics 

subsidiary  

 Help our clients better understand the compelling benefit of using CnF® chemistry in the 

completion process  

 Assist clients in developing a better understanding of completion best practices 

validated through an analysis of data derived from the FracMax® software database 

Eagle Ford: $41.2 Billion Permian: $29.2 Billion 

Lost Revenue Potential 



FracMax CentricTM 
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FracMax CentricTM 
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Intellectual Property 
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Flotek’s patent portfolio is currently 70+ and 

growing, up from less than 20 in 2010*. 
 70+ 
 

Patent Portfolio 

Flotek’s patent portfolio increased 3.5x over the 

past 5 years.  The dramatic increase in patent 

portfolio size is primarily due to our 

understanding in formulating and using CnF® 

products in innovative ways and becoming more 

active with not only U.S. filings but also filings 

abroad (particularly Canada). 

 3.5x 
 

Portfolio Increase 

Flotek Industries, Inc. Intellectual Property 

Trademark Portfolio 

(50+) 

Non-Disclosure 

Agreements 

(120+) 

Patent Portfolio 

(70+) 

Trade Secrets 

(Florida Chemical) 

* Granted and Pending 



Flotek - “Making A Difference” 

Clients: We will make a difference for our clients by be the leading provider 

of specialty oilfield technologies and remaining committed to our industry-

leading position as a provider of innovative solutions for unique challenges 

from drilling to production.  

Employees: We will make a difference for our employees by creating a 

challenging yet supporting work environment full of excitement and 

opportunity.  

Community: We will make a difference in our communities by being good 

corporate citizens, supporting philanthropic projects and encouraging our 

team members to give back to the communities in which they live.  

Environment: We will make a difference to the environment by being good 

stewards of our natural resources and remaining committed to creating 

environmentally friendly solutions to the oilfield challenges we address.  

Shareholders: We will make a difference for our shareholders by striving to 

provide industry-leading returns and accelerating profitable growth across 

our business.  
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The Future is Coming Sooner Than You Think 

Flotek - “Making A Difference” 



For More Information: 

Christopher S. Edmonds 

Senior Director – Corporate Finance & Strategy 

713-726-5376 

cedmonds@flotekind.com   


