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Forward Looking Statements Disclaimer 

Certain statements and information included in this presentation 
constitute “forward–looking statements” within the meaning of the 
Private Securities Litigation Reform Act of 1995.  These statements 
are based on certain assumptions and analyses made by the 
Company’s management in light of its experience and its perception 
of historical trends, current conditions, expected future 
developments and other factors it believes are appropriate under the 
circumstances. These statements involve known and unknown risks 
and uncertainties, some of which are outlined in the Company’s 
most recent 10-K and subsequent 10-Qs, which may cause the 
actual performance of Flotek to be materially different from any 
future results expressed or implied in this presentation and the 
forward-looking statements. Flotek undertakes no obligation to 
update any of its forward-looking statements for any reason. 
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Flotek Overview 
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 Headquarters: Houston, TX 

 New York Stock Exchange Ticker: FTK 

 Share Price: $17.10 

 Enterprise Value: $945 Million 

 2014 Revenue: $449.2 Million 

 Website: www.flotekind.com 

Flotek is a Houston-based oilfield technologies company with 
focus on value-added drilling, completion and production 
products. We deliver our services through a network of field 
offices in key basins across North America and through 
strategic partnerships internationally.  



Flotek Overview 
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Energy Chemical 
Technologies 

Add value in the 
drilling, completion 

and production stages 
of oil and gas wells 

 

Drilling 
Technologies 

Provide solutions 
during the drilling 

stage of oil and gas 
wells 

Production 
Technologies 

Address a number of 
production challenges 

for oil and gas 
companies 

 

Consumer and 
Industrial 
Chemical 

Technologies 

Provide cutting-edge, 
citrus-based chemistry 

to a variety of 
industries 



Growing Reliance On Oilfield Technology 

• Flotek’s innovative, value-added technologies are critical 
in today’s commodity price environment. 
 

• Flotek’s Complex nano-Fluid® chemistries provide 
opportunities for companies to enhance production and 
drive capital efficiency through their ability to: 

• Increase  initial production  
• Increase estimated ultimate recoveries   
• Increase reserves through optimized production 

 
• Flotek believes and continues to validate these assertions 

to a growing number of operators through the use of 
CnF® technology and through the newly enhanced 
FracMaxTM analytical software. 
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Financial Overview 

Consolidated Revenue    $124.503mm  $449.157mm 
     
EBITDA        $28.051mm  $98.342mm 
 
Income From Operations    $23.568mm  $80.888mm 
 
Net Income       $16.272mm  $53.603mm 
 
EPS (Diluted)       $.29/share   $.97/share 
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Fourth Quarter and Full Year Financial Snapshot 

Three Months ended 
December 31, 2014 

Year ended 
December 31, 2014 



Financial Overview 

Consolidated Revenue       7%    21%  
    
EBITDA          11%    33% 
 
Income From Operations        13%     38% 
 
Net Income              14%    48% 
 
EPS (Diluted)         12%    45% 
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Fourth Quarter and Full Year Financial Snapshot 

Sequential Growth 
Q4 2014 / Q3 2014 

Full Year Growth 
2014 / 2013 
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What They’re Saying 

“Our unconventional strategy is designed to deliver the 
lowest cost per barrel of oil equivalent for our customers 
with surface efficiency, custom chemistry and subsurface 
insight.” 

“Our execution of surface efficiency, custom chemistry 
and subsurface insight led to more than 20% extra rate 
margins for North America in the third quarter.” 
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“Most of the analysts and fund managers and investors know we’ve been rolling out complex nanofluid technology 
over the last year. And the traction has gained first of all with our nanofluids. Some of our long term customers have 
purchased in Bakken, which is environmentally friendly or green have been getting best in class, best scenario walls and 
the acceptance has been great. And we pulled out our clean flow, our non-water synthetic polymer pump system that’s 
been getting spectacular results. And just recently we rolled out our complex nanofluid paraffin inhibitor. This is part of 
a strategy of rolling out over the next year several more of the complex nanofluid technologies. The reason it’s 
important is our customers are getting great wells. They are getting better results and in turn our long term customers 
are going to be sticking with us and the acceptance of it is great for Canyon.” 

“Newly introduced technologies designed to improve 
well efficiency and optimize production are well 
embedded in the market.” 

“But the most important long-term trend for Baker 
Hughes, the element of our strategy that transcends 
market conditions, is anticipating our customers’ ever-
increasing reliance on innovative technologies that 
enable the safe, affordable production of energy.” 
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What They’re Saying 

“Customers are now seeing clear results from applying our 
industry-leading shale workflows and technologies in terms 
of both increased production and greater efficiency.” 

“We believe that the main way of driving margins in the 
North America pressure pumping business will be through 
efficiency and through introduction of new technologies 
that increases production or lowers cost or improves 
efficiency.” 
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“In addition to testing slick water and hybrid fluid systems 
we are testing and analyzing other key variables such as 
pumping rate, pad volumes, propane type, propane 
concentrations, surfactants, cluster count and spacing, 
clusters per stage and alternate technologies to plug and 
perforate, our efforts to driving significant improvements in 
well productivity in our Delaware and Midland Basin 
assets.” 

“We're looking at nano surfactants as an example there, 
or we're looking at ways of increasing the EUR from the 
Bakken.” 
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Balance Sheet Strength 

• Flotek’s resilient operational performance continues to 
support a strong balance sheet and financial position.  
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• Compared to outstanding debt on 

December 31, 2013, Flotek 
reduced outstanding debt by 
nearly 40% in 2014.  
 
 
 

• To put our debt repayment in perspective, Flotek carried 
$88.8 million in debt following the acquisition of Florida 
Chemical in May of 2013. As of December, 2014, Flotek’s 
debt stood at just $44 million, a reduction of nearly $45 
million or 50% in just 18 months.  This also includes a 
stock repurchase program of ~$10.4 million. 
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Debt/EBITDA 0.45x

Debt to Cap 12.3%

Financial Strength



Cash Flow Generation 

• Flotek's cash generation 
remains the key to our 
rapid debt reduction.  
 

• Cash flow increased 
23% in 2014 over 2013. 
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• In 2014, Flotek generated Cash from Operations of 

approximately $48.8 million, compared to  $39.5 million of 
Cash from Operations for the entire year of 2013.  
 

• Flotek continues to generate cash at industry-leading levels 
and expects to continue to generate free cash even at lower 
activity levels.  
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Energy Chemical Technologies 

Flotek is positioned to continue to be the leader in an energy services 
renaissance that will be driven by new technology, focused on creative 
chemistry and grounded in our belief that innovation is essential to 
accelerating the quest to ensure oil and natural gas exploration can coexist 
with a heightened sense of environmental awareness. 
 
Flotek’s Research & Innovation commitment is leading to the “next generation” 
Complex nano-Fluid® products and other “on demand” chemistry solutions. 
Flotek’s chemistry solutions are: 

• Customized 
• Proprietary 
• High-Impact 
• Client-Centered 
• Environmentally Advanced 
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Energy Chemical Technologies 

Flotek has added meaningful commercial chemistry validation projects with 
over 40 prospective clients across multiple basins, creating the most robust 
prospect book in the history of the Company.  

Additional Growth Drivers 
• Increase volumes from key customers. Work to add breadth and depth to 

relationships: new products, new basins.  
• Marketing penetration to both service companies and E&P end-users that 

convey compelling economic benefits of the CnF® technology. 
• Develop new opportunities and increase penetration of our transformational 

chemistries –EOR/IOR, Drilling Fluids, Advanced Production Applications. 
• Introduction of FracMaxTM 
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2014 Successes 

• Largest clients to date have increased revenue volume > 25% 
from 2013.  
 

• Largest client’s top management has embraced customized 
chemistry along the CnF® product line (FMM suite of products, 
next generation of CnF® chemistries). 
 

• Multiple large independent operators have embraced the CnF® 
product success and plan large scale validations. 
 

• CESI has increased scientific staff (20%) to cover additional 
opportunities. 
 

• “Tipping point” reached in Niobrara and Eagle Ford. Significant 
traction in Canada. 
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What is a CnF® Additive? 

CnF® additives are patented combinations of surfactant, solvent, and 
water that are designed to enhance oil and gas production.  

• Surfactant: A molecule designed 
to modify surfaces and 
interfaces. It consists of an oil-
soluble molecule bonded to a 
water-soluble molecule. 
 

• Solvent: A chemical that will 
dissolve common oilfield 
deposits like heavy crude, 
paraffins and asphaltenes. 
Example: d-limonene, xylene, 
benzene 
 The common name for a nanoscopic, structured, spontaneous solution of 

surfactant, solvent, and water is a microemulsion.  
 (T. P. Hoar and J. H. Schulman, Nature, 1943, (152), 102-103.) 
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How CnF® Additives Work  

CnF® technology involves the combination of surfactant, solvent, and 
the nanoscopic structure. 

 
• Surfactant 

• Lowers Interfacial Tension 
• Changes Contact Angle 

 
• Solvent 

• Dissolves Organic Deposits 
• Changes Wettability 

 
• Nanodroplet 

• Evenly Treats Large Surface Areas 
• Permeates the Pore Spaces of the Well 
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d-Limonene as a Solvent 

d-limonene is a natural product isolated from the rinds of citrus 
fruits and represents one of the most environmentally friendly, 

renewable solvents currently on the market.  
 

Characteristics 
• Non-BTEX 
• FDA – Generally Regarded as Safe (GRAS) 
• EPA Designed for Environment (DfE) 
• Biorenewable and Sustainable  

 
Current Uses 

• Water Treatment, Medical, Electronic & Automotive 
• Household and Institutional Cleaners 

 
Keys to Oilfield Efficacy  

• Essential oils (e.g. orange oil) are used extensively 
to enhance the performance of surfactants 

• d-limonene is an excellent solvent for oilfield 
deposits 
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Flotek Chemistry Clients 
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FracMaxTM 

About FracMaxTM 

• Proprietary hydrocarbon production analytical model 
allowing comparison of completion technique efficacy. 

• Based on Flotek’s proprietary, patent pending Data 
Recovery Econometric Analytical Modelling (DREAM) 
software, FracMaxTM uses public data – provided by oil 
and gas operators – to analyze production results based 
on completion methods. 

• Data is sourced from operator-provided completion data 
from FracFocus and production data from government 
entities. 

• The data is un-adjusted, providing for comparison and 
analysis of operators’ self-reported data sets. 
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FracMaxTM 

FracMaxTM is quickly becoming the premier analytical 
tool in determining optimal completion methods 

 

FracMaxTM is able to demonstrate:  
• Production per lateral foot 

• Changes in such production over time as well as the 
predicted productivity of a well based on its location 
within a basin  

• Efficacy of various proppants and other additives with 
and without the use of CnF® completion chemistries 
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FracMaxTM 

United States Well Composition 



FracMaxTM 

Based on data derived from FracMaxTM, we estimate the 
use of Flotek’s CnF® completion chemistries has added 
at least $8 billion dollars in aggregate value for 
operators when compared to those operators that have 
not adopted CnF ® chemistry.  
 

• Able to run virtually limitless production comparisons 
through our FracMax Analytics subsidiary  

• Help our clients better understand the compelling benefit 
of using CnF® chemistry in the completion process  

• Assist clients in developing a better understanding of 
completion best practices validated through an analysis of 
data derived from the FracMaxTM database 
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FracMax Canada 

Flotek recently announced the introduction of FracMax 
Canada, where the Company continues to accelerate with 
nearly every Canadian-based pressure pumping company now 
pumping CnF® completion chemistries in a number of projects 



Drilling Technologies 

• Teledrift® continues to grow in key domestic basins as well as expanding 
into international markets, including South America and the Middle East. 

• Teledrift® is now working on nearly 40% of all Saudi Aramco rigs. 
Additionally, Teledrift® continues to expand its presence in Argentina with 
Teledrift® working on over 55% of all rigs drilling in the South American 
nation.  

• New product innovation including TelePulseTM and Stemulator®. 

• The Stemulator®, an axial vibration tool used both domestically and 
internationally, is poised for meaningful growth. 

• Flotek expects TelePulseTM  to be fully commercial in the first-half of 2015. 
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Drilling Technologies – Domestic Operations 
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Production Technologies 

• Refocus our efforts on niche, added value technologies that will create a 
competitive advantage for Flotek, as evidenced by the recent 
announcement to purchase substantially all of the assets of International 
Artificial Lift, LLC. 

• Continue to grow international opportunities, including the sale of 
PetroValve systems into South America and other key international 
markets. 

• Entered the Williston Basin with a new facility and professional team that 
we believe can rapidly develop new business opportunities. 
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International Artificial Lift Technology 

• IAL offers the Hydra-Lift (WH) and Ultra Long Stroke 
(ULS) product lines featuring IAL’s innovative new 
hydraulic/accumulator and Synchronized Dual unit 
systems, a unique combination of controls that will 
provide simplicity and precision for a user friendly 
system. 
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IAL offers energy efficient artificial lift 
systems with low operating costs 

• Independent variable stroke speed 
• Hydraulic accumulator regen 

system – stores energy created on 
downstroke for use on upstroke 

• Well head mounted mast – 
efficient and extends life of 
pumping unit 
 

 
 
 
 
 
 



Flotek International Opportunities 
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Flotek International Expansion and Opportunities 

Canada 

• Over the past year the number of service companies using FTK products has 

doubled, while at the same time tripling the number of different products used 

by those companies. 

• The estimated CnF® market potential for acidizing and fracturing is estimated to 

be $125 million, with FTK’s estimated market penetration of just over 10%. 

• Research and Innovation for Canadian customers remains robust, with over 20-

plus operators who have converted to CnF® usage in various acidizing and 

fracturing capacities or are in current validation testing. 

• Future development includes an increased headcount, local laboratory and 

Microsolutions drilling technology. 
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Flotek International Expansion and Opportunities 

Middle East – North Africa 
• Increased client relations and Flotek visibility with addition of Regional VP and 

Technical Manager located in Saudi Arabia 
• Since acquisition of Drilling Fluids Technology: 

• Introduced Microsolutions technologies to multiple SOC and NOC 
• On fast track for Aramco trial test Microsolutions/smartlube technology 
• Negotiating exclusive distribution agreement for MENA 

• Invited to work closely with American ambassador to Oman 
• Finalizing construction plans and selection of engineering and construction firms 

for Oman plant 

Latin-South America 
• Defining local business plan to utilize CnF® concentrations and local blending in 

Argentina to overcome importation restrictions 
• Testing for Pemex 

• CnF® validation in final stages 
• YPF increasing drilling activity 

• Adopting pad drilling 
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Flotek Canadian Clients – Service Companies 
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Flotek Canadian Clients 
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Flotek International Clients 
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Flotek International Clients – Service Companies 
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Corporate Responsibility – “Making A Difference” 

“The ethos of leadership is about creating and communicating a vision 

and creating a passion within your team to dream and achieve.  In doing 
so, you transform work into mission and achievement into celebration.  In 

short, you make a difference in the lives of each and every member of 
your team.  And, in turn, they make a difference in the lives of those they 

touch-their clients, their communities and each other.” 

CLIENTS    I EMPLOYEES    I SHAREHOLDERS   I COMMUNITY   I ENVIRONMENT 
36 



Flotek- “Making A Difference” 

Clients: We will make a difference for our clients by be the leading provider of 
specialty oilfield technologies and remaining committed to our industry-leading 
position as a provider of innovative solutions for unique challenges from 
drilling to production.  

Employees: We will make a difference for our employees by creating a 
challenging yet supporting work environment full of excitement and 
opportunity.  

Community: We will make a difference in our communities by being good 
corporate citizens, supporting philanthropic projects and encouraging our 
team members to give back to the communities in which they live.  

Environment: We will make a difference to the environment by being good 
stewards of our natural resources and remaining committed to creating 
environmentally friendly solutions to the oilfield challenges we address.  

Shareholders: We will make a difference for our shareholders by striving to 
provide industry-leading returns and accelerating profitable growth across our 
business.  
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For More Information: 
Christopher S. Edmonds 

Senior Director – Corporate Finance & Strategy 
713-726-5376 

cedmonds@flotekind.com   
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